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Risk Platform

a |modefinance| product




Risk management common problems

* Inefficient tools for risk management, available at high prices and based on outdated
information;

e Exhausting and time-consuming paper based risk procedures, where siloed team
structures without a central database lead to wrong results;

e Lack of standardized methods for internal and external data integration, with a
consequent loss of value;

e Ditterent outputs based on personal analysts' results;

e Rating Agencies only cover 10% of the listed universe.



Market trends
o0

e Improving and automating current process, by integrating Artificial Intelligence:
more revenue via better operations (67% of priority™);

* Increasing data value to win and differentiate the tfinance business vio Advanced
Analytics (81% as TOP 3 technologies in finance™);

e Exploiting unstructured data, coming from ditterent sources, and transtorming BigData

into Smart Data: more business on digital (67% of priority™).

* Gartner Analysis

|



How to solves these problems

e Reaching thousands of listed companies and millions of privates;

 Nowcasting credit analytics to the user, thanks to smart technologies, constant
updating corporate news tlow and smart reviewing;

e Equally and consistently assessing listed and private companies, where there isn't a real
independent credit risk management dedicated to private positions in the market;

e A verified and always up-to-date methodology behind the evaluation process (MORE);

* Adaptive, customizable and flexible solution, rooted on core fundamental analysis.
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Private info

Data providers
Credit Bureau

Financial accounts

BigData
Artificial Intelligence
MORE technology

Data

Analytics

ol

web service / API

ERP integration
PDF Report
Excel data

- I.Qatings
[ - Probability of default
- Portfolio analysis
- Debt capacity
- Sensitivity analysis
- Custom Credit Limit
- Expected Losses
- Value at Risk
- Loss Given Default
- Forecasting & stress-test
- Massive analysis
¢ - Multi-company folder
- S)jher custom models

Features




BI Raa$ Digital workflow Decision hub

report IRB approach custom flexible advanced

data providers forecasting process analytics
machine learning {} data integration {} API connection {} DSS
Credit Bureau portfolio management automatic monitoring NLG

Vv reliable Vv solid Vv agile v flexible

explore analyze monitor expand



Features
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Global approach:
global Credit

Scoring model for

corporates and banks,

worldwide.

Artificial

Intelligence:

automatizing the
process, with more

agccurate information.

Sector analysis

NACE sector 2811, year 2016.

Solvency ratios

Leverage ratio

Financial leverage

Total asset/Total liabilities
Liquidity ratios

Current ratio

Quick ratio

Cash Cycle ratio

Probability ratios

Return on investement ROI
Return on equity ROE

Asset turnover

EBITDA/Sales

Interest Coverage ratios
EBIT interest coverage ratio
EBITDA interest coverage ratio
Monetary cicle (days)

Days Sales of Inventory (DIO)
Days Sales Outstanding (DSO}
Days Payable Outstanding (DPO)
Cash Conversion Cycle (DIO + DSO - DPO)

Numerosity of companies analyzed

Company

1.56

1.9

-26.0

10.0

35.0

6.0

43.0

Healthy

0.11

2.98

2.4

-11.0

13.88
12.39
1.01

0.14

127.8

119.9

44
56
36
64

50

0.51

1.63

1.39

116

0.0

1.09

24.88

16

78

74

29

3.02

1.14

1.27

1.15

0.83

0.0

1.23

-2.35

0.81

0.03

0.52

0.98

13

27



Codes to insert

X Load afile

Insert fiscal codes or euvats (max 1000) between commas or starting a new line each.

Load a il Massive analysis:

L J perform up to a 1000
Close ) Tlme.

i::E 0p|0n = Name, fiscalcode,..  Q Support = & e- o

- RISK PLATFORM

analysis at the same

& Dashboard SESSIOH: Test = Massive analyses sessions list ~ [55 Test
[ ] [ ] [ ]
[ ]
Portfolio simulation:
&l Session's main informations 130 v 0 A
8 Comparies _ COMPLETED IN ELABORATION ELABORATION ERROR
Created by Support modefinance

the feature above, along
Analysis Type

Creation date October 01, 2018 15:53 W i T h p O r T f O | i O r i S k

analysis, enables

Search: Show 10 + entries
L] L]
Input codes Fiscal code ~  Euvat code Elaboration status Creation date Link to Analysis I e r e n -l- p O r -l- O I O
IT01378000184 06806520157 COMPLETED October 01, 2018 15:55 n
L]

ITOT266581218 07266591218 | compLETED | October 01, 2018 15:55 n S C e n O r I O S

[ ]
710493801004 10493801004 [ compLeTED | October 01,2018 15:55 n
IT03321440137 03321440137 October 01, 2018 15:55 [ & |
IT01088210313 01088210313 October 01,2018 15:55 n
IT06834500638 06834900638 COMPLETED October 01, 2018 15:55 n i
1703883841001 03883941001 October 01, 2018 15:55 n E
IT02037360233 02037360233 October 01, 2018 15:55 n




Up Trend

Show details

& Download exce

modefinance score

One year probability of default

MNeutral Trend

modefinance score

One year probability of default

Down Trend

Show details

modefinance score

One year probability of default

Up Trend

Show details

X Download

modefinance score

One year probability of default

Maenths

Balance sheet
*+ Total assets

(€)

+ Shareholders funds

+ Total liabilities

Total shareh. funds & liab.

Short term debts
Long term debts

Cash & Cash equivalent

Net debt
Working capital

Met current assets

3112/2016

UNCOMSOLIDATED
ccco

112%

31/12/2016

UMNCOMSOLIDATED
ccco

2,12%

31/12/1016
UNCOMSOLIDATED

ccc

212%

31/12/21016

UNCONSOLIDATED
e

2.11%

12

1.561.482.000
353.653.000
1.207.829.000
1.361.482.000
83.050.000
269.777.000
1.139.000
353.688.000
(10.124.000)

(371.003.000)

3nzo7

3nnzo7

UNCOMNSOLIDATED

311242017

31121017

UNCONSOLIDATED

1.032.18.000
410.15%.000
621.959.000
1.032.118.000
37.197.000
233.316.000
&79.000
189.844.000
19.930.000

189.207.000

1.0353.8035.427
456.276.869
397.518.358
1.053.805.427
80.000.000
178.640.219
933124

237.707.093

1174154, 206

494.846.212

679.298.993

1174145206

104.000.000

232.231.283

1.064.770

333.167.315

1.220.677.882
577.615.869
693.062.013
1.220.677.882
133.200.000

133.781.338




modefinance| =  remefialeode,. Q Valentino ~ o- ®

=} Your activities PO rtfo l I 0 Portafoglio standard - W Portfolio
& Companies

Analysis Type: Final Rating:

. fysis Type v - - All ¥ . - Advanced Filters
B Portfolio e a u r e s
= Prospecting Actions -

Show 10 4+ rows per page
D Company labels VAT Name *  Type of dossier Approval date  Score MORE Final_Rating MORE PD

266 08385921005  AR.P. FOOD & HOSPITALITY S.R.L. 2018-02-21 BBB A 0.47% nn
BOSCH MAHLE TURBO SYSTEMS GMBH & CO. KG | Loan tssuance | 2018-02-23 B AAA T.21% n n
02663420236  CROCE EUROPA S.R.L. IMPRESA SOCIALE 2018-03-05 B B 8.07% n M ° i ° o _|_ _|_ .

onitoring: autromartic

217 00227560125  "GALBAR S.R.L" 2018-02-21 cce B 13.14 % nn
L] L]

——— s |8 i s NN mohnitorin g o a the

291 00901340968  GESTISPORT SOCIETA' COOPERATIVA SPORTIVA DILETTANTISTICA 2018-02-21 cCC cce 18.93 % nn

porttolio positions.

MORE Score distribution

30

Customization: BigData

25

integration of both public
& and private data into

customized models.

15

o — Nowcasting

- — %

AAA AA A BBB BB B CCC CC C D



Features
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Integration: customized
Credit Rating policy and
procedures with flexible
users' hierarchy

management.

Easy connection: cloud-
based plattorm

access and data transfer,
through Machine Learning
technology.

Approved analysis

Complete analysis

MORE score

Analysis in progress

Final rating

Quantitative Credit Scoring

Expected loss

Economic capital

AAA

99 percentile




already adopted RaaS:

FINANZIARIA
INTERNAZIONALE

Gruppo Mediobanca

I

INVESTMENTS

Cedlolan £7=" GENERALI

€
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Key competitive advantages

REAL-TIME AND NOWCASTING o significant reduction of companies' analysis process
DATA APPROACH

IMPROVED RISK MANAGEMENT e internal risk management policies and procedures adaptability

CUSTOMIZED e rating and analytics on the entire portfolio with customized
DATA INTEGRATION qualitative analysis when needed
ZERO ONBOARDING TIME e cloud-based modular tools

e adaptive and customizable tools rooted on core fundamental analysis

MULTI-SECTOR AND MULTI- e a credit rating and risk management model for both
CRITERIA APPROACH corporates and financial institutions



Thanks to RaaS, you will get:

the continuous development of the product, to promptly respond to
market changes and clients’ needs.

a vertical training, to fully understand the platform and to maximize the
value of the investment.

a dedicated solutions' expert, to help our clients to better use the
products and the technologies implemented.

Al



where the most advanced BigData and Artiticial Intelligence

technologies meet tinance

by the tirst European Fintech Rating Agency - esr;a ““““““““““““ .



modefinance core: MORE methodology

Thanks to its innovative technology,
MORE allows the consistent

No size or country info private info integration of all information, both
sectors limits: "\ quantitative and qualitative,
( j determining an accurate assessment

more than sector & modefinance qualitative of the Credit Rating.

250million market info M O R E info
companies and I\ ) It is based on the most innovative
more than 65'000 N numerical methodologies,
banks worldwide. tinancial info other info connecting Machine Learning,
decision making processes and

BigData analysis.

e



infoemodefinance.com ﬁ
T +39 040 3755337 m

Contact us to:
get RaaS live demo webinars;

get RaaS open trial version early access;

get verticalization of Raa$S on internal data.




